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EO 11652 NA 
TAGS: BEXP EIND VE 

SUB J : FIAT MAKES COMPREHENSIVE INDUSTRIAL PROPOSAL 
TO GOV 

1. EMBASSY HAS HEARD RUMORS OF PAST TEN DAYS THAT FIAT OF 
ITALY HAS MADE $1 BILLION COMPREHENSIVE INDUSTRIAL 
PROPOSAL TO GOV FOR PRODUCTION OF TRUCKS, TRACTORS, 
METAL CASTINGS, DIESEL ENGINES, AND AIRCRAFT. THESE 
RUMORS HAVE BEEN PARTIALLY CONFIRMED BY DR. GUIDO BURZI, 
DIRECTOR OF PLANNING AND DEVELOPMENT AT SIDOR (THE 
VENEZUELAN STEEL COMBINE), WHO REPORTS THAT A TEN-MAN 
FIAT TEAM HAS BEEN IN CONFERENCE WITH GOV OFFICIALS 
REGARDING THE METAL CASTING PLANT, AIRCRAFT PRODUCTION, 
AND DIESEL ENGINES. 

2. COMMENT: WITH FIAT'S POOR TRACK RECORD OVER THE PAST 
TWO YEARS, AND ITALY'S FINANCIAL DIFFICULTIES, IT IS 
LIKELY THAT IF FIAT IS MAKING A PROPOSAL OF THIS MAGNITUDE, 
IT WOULD BE SOME SORT OF JOINT VENTURE WITH 
VENEZUELA 

PROVIDING CASH AND FIAT THE TECHNOLOGY. 

3. ACTION REQUESTED: EMBASSY WOULD APPRECIATE ANY 
LIMITED OFFICIAL USE 
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GARDING THIS PROPOSAL. 

SHLAUDEMAN 
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